Approved For Release 2006/12/15 : CIA-RDP91-00901R000600190007-8 

ARTICLE 


ON PAGE. 


BALTIMORE SUN 
2 December 1986 


Reagan backs 
independent 
Iran inquiry 


Senate resumes 
secret questioning 
of Iran figures 

By Nancy J. Schwerzler 

Washington Bureau of The Sun 

WASHINGTON — The Senate In- 
telligence Committee questioned for- 
mer national security adviser Robert 
C. McFarlane for several hours yes- 
terday, and Senate party leaders 
agreed that a speciad inquiry panel 
should be created to investigate Ira- 
nian arms sales and the diversion of 
funds to the “contra" rebels of Nica- 
ragua. 

But there was no agreement on 
when such an inquiry panel should 
be created. Senate GOP leader Rob- 
ert J, Dole, R-Kan., ui^ed convening 
a special session of Congress now, 
while his party still controls the Sen- 
ate, to name a special committee. 
Senate Democratic leader Robert C. 
Byrd, D-W.Va., insisted on waiting 
until Congress reconvenes in Janu- 
ary. when Democrats will assume 
control of the Senate. 

Representative Jim Wright, D- 
Texas. who is to become speaker of 
the House in January, also said that 
he opposed convening a special ses- 
sion of Congress now. 

However, the president could call 
Congress into special session for the 


and Mr. Dole Joined that chorus yes- 
terday. 

“An Independent counsel would 
be helpful,” Mr. Dole said. “Nobody Is 
trying to second-guess the attorney 
general, but he is close to the presi- 
dent," and an Independent inquiry 
would be “in the best interests of the 
president." 

“A special prosecutor can do 
something that no legislative com- 
mittee can do. and that is if people 
have broken the law, [it can] prose- 
cute them, convict them and have 
them sent to Jail/’ said Sen. Patrick 
Leahy, D-Vt., vice chairman of the 
Senate intelligence panel. 

The committee resumed its Inqui- 
ries into the Iran arms aiffalr yester- 
day in the first formal session since 
the disclosure that profits from the 
sale were diverted to contras* Earll- 


/Cr, the panel heard testim ony from 
^lA Director William J. (jasey on 


purpose of naming 
and Democratic I< 


an inquiry panel, 
leaders Miid they 
would go along with such a move. 

Mr. Dole and other GOP leaders 
were scheduled to meet with the 
president today to uige the calling of 
a special session as well as the ap- 
pointment of an independent coun- 
sel, or special prosecutor, to conduct 
an independent investigation. 

There is growing bipartisan sup- 
port on Capitol Hill for the appoint- 
ment of an Independent probe of 
possible criminal violations apart 
from the congressional inquiries, 


□i 


Casey 

Trafl krtTIg BJiipiiie iilAl. 

Amid unusual security precau- 
tions that barred cameras from the 
office building where the secret 
hearings were held, the panel met 
for 12 hours, 10 of them devoted to 
taking sworn testimony. 

In addition to Mr. McFarlane, the 
committee also heard from Lt. Col. 
Oliver L. North, who was fired from 
the staff of the National Security 
Council last week after disclosure of 
the funds diversion to contra rebels. 

[The Kni^t News Service also re- 
ported that former dcpuiy cia tarec- 
lor John Mcft/^ahon testitlM, Mr. 
McMaho n reportecUy Wikii by 

Tnan nil plane 
dn November Idtfe to t^iSporrwlia t 
was told was ofi-driliing -egulj) - 
gient to Iran but whicn in tacFwas 
.^Barts for li.S.-madc Haw K 
JSSnight reportea. Mr MciviaJidft rt- 
s^ed wiuiout explanation tri F4B- 


Colonel worth has been called by 
Attorney General Edwin W. Meese HI 
—the mastermind of the diversion. 


“No one in the world believes that 
Oliver North was acting alone,” said 
Sen. Thomas Eagleton, D-Mo.. a 
member of the Intelligence panel. 
“Lieutenant colonels don’t intervene 
in one war, l.e., Iran-Iraq, and run 
another war — contras-Nlcaragua 
— on their mvn. . . . We’ve got lieu- 
tenant colonels wandering around in 
this building who are in charge of 
taking senators on trips.’ ’ 

Several senators yesterday criti- 
cized President Reagan’s characteri- 
zation of Colonel North as a “nation- 
al hero” In a recent magazine inter- 


view. 

“Some of the most dangerous peo- 
ple 1 know are people who are Ill-in- 
formed and have bad Judgment, 
even thou^ they might welLmo- 
tivated . . . obviously Mr. North h^ 

made some very serious errors, said 

Sen. David Boren, D-Okla, 

Mr. Boren, who emerged from the 
secret hearing while Mr. McFarlane 

was still testifying, said he had not 


;ard so tar. 

Committee aides and most mem- 
>rs of the panel refused to discuss 
le agenda of the inquiry or the ^t- 
esses who would be called. Mv. 
agleton said the committee would 
nit people with a subpoena” to corn- 
el their testimony and to supply 
locuments to the InvesUgators. 

“It’s very useful in an Investiga- 
lon to get statements of witnesses 
)n the record, under oath, contem- 
xiraneous to the time and events in. 
luestion.” he said. 

Sen. David Durenberger, K- 
Mlnn., chairman of the intelligence 
panel, said that the questioning of 
^tnesses would likely continue for- 
two weeks and that then the com- 
mittee would review transcripts of 
the testimony and decide on further 
action. 

After the session broke up, Sena- 
tor Durenberger refused ^ 
i what senators were told but s^d. 

are ^ettlnil the 
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Senate Panel Quizzes Ex-NSC Aides 


McFarlane and North Testify in Closed Hearing 


By Diiako Dode r and Helen Dewar 

WnsInnKt'in Pnat SM(f Writer^ 


The Senate Select Committee on Intel- 
licence began a closed-door probe into the 
•Reagan admini stration's clandestine Iranian 
and Nic araguan operations yesterday, tak- 


i ng sworn testinionv from forme r naUonai 
security adviser Robert C. McFarlane and 
LT: Col. Oliver L. North, w ho was tired from 
the National Security ^uncil staff for his . 
involvement : m rue oneranoos. 

A third witness, believed to have been 
lolm McMahon, a former deputy director o f 
t he Central Intelligence Agency, also tes- 
titled during the marathtm session, whic h 
la sted nearly 12 hours. Committe e mem- 
hers retiised to confi rm the idenHtv of the 
third witness . . 

McFarlane, who helped arrange an arms 
deal for Iran that subsequently diverted an 
estimated $10 million to $30 million in 
funds to aid the Nicaraguan antigovernment 
rebels, or contras, testified for nearly 6 V 2 
hours. When he emerged from the session 


around nightfall, he looked flushed and grim 
and refused to talk with reporters. 

McFarfane’e appearar.ce before the com- 
mittee was requested over the weekend, 
and he worked into the early hours Sunday 
preparing for his testimony with his attor- 
ney, Leonard Garment, White House coun- 
sel in the Nixon administration. 

A source familiar with his testimony said 
McFarlane was asked repeatedly about who 
else in the administration he told about the 
diversion of money to aid the contras after 
learning of it from North last May. McFar- 
lane reportedly responded that he did not 
tell others because he thought they knew. 

McFarlane said last week that he as- 
sumed the operation was administration 
policy. 

McMahon, as CIA deputy director, 
agreed in November 1985 to provide agen- 
cy assistance in getting an airplane for an 
arms shipment to Iran after an unusual or af 
request irom North . According to Ben. Dan- 

iel Patrick Moynihan (D-N.Y.), 
McMahon approved North’s re- 
quest but warned that he would re- 
quire an order from President Rea- 
gan to do it again. 

[n February, McMahon quit his 
job without explanation. In the same' 
month, the first U.S. shipment of 
500 TOW antitank missiles went, 
from the United States to Israel and 
then to Iran. 


North appeared before the Sen- 
ate committee last night, after 
McFarlane and McMahon. Attorney 
General Edwin Meese III said last 
week that North had "precise 
knowledge” about the operation. 

Vice Adm. John M. Poindexter, 
who Meese said knew about the 
diversion of money to aid the con- 
tras but did not stop it and who re- 
signed as Reagan’s national secu- 
rity adviser last week, is expected! 
to testify today. 

Committee chairman David F, 
Durenberger (R-Minn.) told report- 
. era before the day-long session that 
the initial phase of the inquiry 
would last two weeks. On Dec. 15, 

• he said, the panel will decide wheth- 
er to broaden the investigation and 
call Cabinet members to testify. 

Operating under an extraordi- 
( narily tight, self-imposed gag rule, 
committee members refused to dis- 
close their agenda, witness list or 
details of testimony. 

But Sen. Thomas F. Eagleton 
(D-Mo.) said McFarlane testified 
under oath about the secret sale of 
arms to Iran and subsequent diver- 
sion of funds to aid the contras. 

"Yeah, I’m sure it was McFar- 
lane. It wasn't Santa Claus,” Eagle- 
ton told reporters as he left the ses- 
sion on the second floor of the Sen- 
ate's Hart office building. 

Asked about Reagan's reference 
in a Time magazine interview to 
North as a "national hero,” Duren- 
berger said, "national heroes are 
not excluded from the list [of poten- 
tial witnesses], nor are national se- 
curity directors." 

sen. David L. Boren (D-Okla.), 
who win take over as chairman of 
the panel when the Democrats as- 
sume control of the Senate next 
month, said he has sent a letter to 
Reagan urging appointment of an 
independent counsel to investigate 
any wrongdoing in the operation. 

, Boren also suggested that Rea- 
gan should consider replacing White 
House chief of staff Donald T. 
Regnn. "Frankly, it would be wise 
to Mriously consider naming a new 
White House chief of staff who is 
completely free of any possible rea- 
son to be defensive about past mis- 
takes which may have been made 
by White House subordinates,” 
Boren said. 


Before North testified yesterday, 
Eagleton said of the former NSC 
aide; "I don’t think anyone ques- 
tions his gut patriotism. He’s a cou- 
rageous guy ... . But lots of people 
question his judgment and legal ac- 
countability. Even patriots can 
make horrendous, grossly illegal 
mistakes." 

No one believes North operated 
alone in the Iran-Nicaragua oper- 
ation, Eagleton added. "It just 
doesn’t fall into the rank of lieuten- 
ant colonels. We have lieutenant 
colonels wandering around this 
building arranging senators’ trips. 
In fact, we have a colonel” doing | 
that, he said. ' 

Emerging after yesterday’s hear- 
ing, which ended well after 9 lasti 
night, Durenberger and the com- 
mittee’s vice chairman, Patrick J. 
Leahy (D-Vt.), refused to comment 
on the substance of the inquiry. 

"I am satisfied that we are get- 
ting the kind of candor we were 
hoping to get and the kind of coop- 
eration from the administration that 
the president and others have 
promised,” Durenberger said. He 
invoked the "procedures on secre- 
cy” in committee rules to sidestep 
questions. 

Durenberger said the committee 
was conducting its inquiry "for our 
purposes” to determine which in- 
telligence agencies were involved in 
the operations. “We don’t know yet 
what we have," he said. Leahy de- 
scribed the inquiry as "a fact-finding 
process” at this stage. 

The committee plans three more 
days of hearings this week and 
three or four days next week. “At 
the conclusion of this process we 
will make a decision” whether to 
broaden to inquiry to include some 
Cabinet officials, Durenberger said. 

• As the Senate panel was begin- 
ning its probe, the House Foreign 
Affairs Committee and the House 
Permanent Select Committee on 
Intelligence scheduled sessions for 
next week with McFarlane, North, 
Poindexter and Secretary of State 
George P. Shultz. 

Staff members of the two House 
committees said the schedules 
could be changed. "These all should 
be folded into one joint Ijearing; oth- 
erwise Congress will create sym- 
pathy for them [the witnesses] hav- 
ing to go from one committee to an- 
other,” one aide said. 
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Casey lacked approval 
from Reagan, aides say 


Los Angeles Times 

WASHINGTON - The director 
of Centra] Intelligence. William J. 
C§se^, personally approved CIA 
participation In a secret US-Israell 
shipment of arms to Iran In No- 
vember 1985, officials said yester- 
day, contradicting the account he 
Initially gave to the House and 
Senate Intelligence committees. 

Casey ordered the CIA to pro- 
vide "logistical support" for the 
shipment at the request of Lt. Col. 
Oliver L. North Jr., then a mem- 
ber of the National Security Coun- 
cil staff. The order came two 
months before President Reagan 
signed the written Intelligence 
"finding" normally required for 
such activity, the officials said. 

The president did not learn of 
the .November 1985 arms ship- 
ment until February, three 
months after It had taken place. 
Attorney General Edwin Meese 3d 
said last week. Casey apparently 
ordered CIA involvement In the be- 
lief that he was acting In accor- 
dance with White House wishes. 

Casey told the Intelligence pan- 
els on Nov. 21 that the CIA’s role 
In the shipment had been ap- 
proved by John N. McMahon, 
then the agency’s deputy director 
for operations, committee mem- 
bers said. 

But Casey later told the Senate 
committee that he had "misspo- 
ken." two knowledgeable officials 
said, reportedly after McMahon 


. ^ "was furious’’ after 

he learne3T]iat some members of 
Congress believed that he had ap- 
proved the shipment on his own 
authority, a source said. 

The November shipment has 
been a focus of questions from 
members of the two Intelligence 
because it marked the 
first CIA Involvement in the Rea- 
gan administration’s secret arms 
pipeline to Iran, and because the 
agency acted without a formal or- 
der from Reagan. 

Casey refused to comment yes- 
terday on the shipment or bn his 
accounts of Its approval. 

But members of the Intelli- 
gence committees and several oth- 
er sources said that the CIA helped 
ship the cargo at the request of the 
National Security Council staff 

It was not Immediately clear 
whether the CIA's role In the ship- 
ment may have violated the law. 

The National Security Act 
which governs Intelligence oper- 
ations. bars the CIA from aiding 
or conducting a covert operation 
abroad unless the president Issues 
a finding that the operation is in 
the national Interest. And a senior 
administration official said last 
month at the White House that 
the United States sent no arms 
shipments to Iran before Reagan 
signed the Jan. 1 7 finding because 
that would have been Illegal, and 
llleglr^^^^ didn’t do anything 
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Senate panel 
hears three 
ex-officials 


By Adam Pertman 
Globe Staff 


STAT 


WASHINGTON - The Senah 
Intelligence Committee yesterday 
^an two weeks of closed-door 
hearings Into the White House’s 
controver-sial Iran policy by tak- 
mg sworn testimony from three 
former administration officials. 

Robert C. McFarlane. President 
Reagan’s former national security 
adviwr. was the lead-off witness, 
testifying for more than six hours. 

Late In the evening he was fol- 
lowed by Marine Lt. Col. Oliver 
North Jr., the man Identified by 
^e administration as the only 
White House official who knew all 
tl« details of an initiative in 
which some profits from arms 


sales to Iran went to the rebels in 
Nicaragua. 

The committee also heard from 
John N. McMahon, who resigned 
as deputy CIA director in Febru- 
ary amidst speculation that he 
was unhappy with covert action 
taken by the agency. 


Committee members would not 
specify what had been discussed 
during the daylong session, which 
was held as momentum built on 
Capitol Hill for a Watergate-style 
congressional committee to inves- 
tigate the administration’s much- 
criticized enterprise. 


In another development. Sen. 
Robert Dole of Kansas, the Repub- 
lican majority leader, seemed to 
raise the political stakes over the 
controversy by saying Reagan has 
to act quickly or risk damage to 
his entire party and its members. 

Dole said that is the message 
he relayed yesterday to Donald Re-' 
gan. the White House chief of 
staff, and the one that he would' 
deliver to Reagan today at a meet- 
ing with a half-dozen Republican 
leaders at the White House; he 
Mid participants would discuss 
“where this takes us as a party.” 


Dole, an undeclared candidate 
for the GOP’s 1988 presidential 
nomination, effectively said the 
burden on Reagan was far greater 
than just minimizing the fallout 
for his administration. i 

“This does reflect on the Re- 
publican Party and Republicans, 
not just on White House staff and 
others involved," Dole told report- 
ers. Alluding to the Watergate 
scandal, he added, “Having been 
through this process one time, it 
seems to me we ought to cut our 
losses.” 

McFarlane, who left his post 
with the White House a year ago, 

was the lead-off witness in the for- 
mal committee hearings on the 
Iran episode. 

While he did not initiate the 
plan that has caused a firestorm 
of criticism against Reagan, 
McFarlane did carry out at least 
one mission to Iran in helping Im- 
plement the policy. Questioning 
yesterday presumably focused on 
his role and on his knowledge of 
who else was involved. 

Vice Adm. John Poindexter, 
who succeeded McFarlane as the 
president’s national security ad- 
viser and was the architect of the 
Iran operation, also is expected to 
testify. Poindexter, the object of in- 
tense criticism for his actions, re- 
signed last Tuesday, the same day 
North was fired as his deputy. 

Sen. Dave Durenberger (R- 
Mlnn.), chairman of fhe^^mSle In- 
telligence Committee, said yester- 
day that the panel would continue 
its questioning for the next two 
weeks and then decide whether to 
expand its probe to Include mem- 
bers of Reagan’s Cabinet. 

Sen. Patrick Leahy (D-Vt.l, the 
vice chairman of the' committee, 
said the line of inquiry would be 
as broad as possible, despite an 
administration request that some 
subjects be exclud^. 

“The White House asked me if ! 
I’d be willing to put certain areas | 
of questioning off-limits,’’ saldj 
Leahy. “I said absolutely not." He | 
did not say who had made the re- 1 
quest, nor did he specify what re- 
strictions were sought. 

Both Leahy and Durenberger 
said after the hearing last night , 
that they were satisfied the wit-! 
nesses were being forthcoming in 
their testimony and that the ad- 
ministration was being cooperat- 
ive as well. I 


Several committees in both the ' 
House and the Senate have either 
expressed a desire to hold Investi- 
gations of their own or have al- 
ready planned some. To make the 
process more focused. Dole sug- 

gested on Sunday that a single 
“supercommittee’ ’ be established 
instead - a proposal backed by 
the incoming majority leader. Sen. 
Robert Byrd (D-W.Va.), and by a 
growing number of members of 
both parties. 

At the same time, however, 
there seemed to be little enthusi- 
asm among either Republicans or 
Democrats for Dole's proposal 
that Reagan call a special session 
of Congress in December to create 
the Watergate-style panel. Byrd 
repeated yesterday that he op- 
posed the idea but would cooper- 
ate if Reagan decides to convene 
such a session. 

Reagan’s chief of staff has 
come under attack by more and 
more Republicans as the White 
House has seemed to sink deeper 
and deeper into political quick- 
sand over the Iran-Nicaragua is- 
sue, and close associates of the 
president reportedly have suggest- 
ed Regan be replaced; 

Sen. David Boren (D-Okla.), 
who will become chairman of the 
Intelligence Commltee in January, 
joined that call yesterday in a let- 
ter to the president. It read, in 
part, “Frankly, it would appear 
wise to seriously consider naming 
a new White House chief of staff 
who is completely free of any pos- 
sible reason to be defensive about 
past mistakes. ..." 

Boren also said he would go 
along with the idea of a Water- 
gate-style committee, a significant 
factor given the powerful position 
he is about to assume. 

Dole, during a press conference 
after meeting with Byrd, yester- 
day changed his previous position 
and entered the Rowing ranks of 
legislators clamoring for a special 
prosecutor to be named by the ad- 
ministration to conduct an inde- 
pendent investigation of the over- 
all Iran initiative. 

Leahy spelled out the reason he 
thinks an independent investiga- 
tor is needed. “The special pros- 
ecutor can do something that no 
legislative committee can do," he 
said. “And that is if people have 
broken the law, prosecute them, 
convict them and have them sent 
to jail." 
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Israelis Shipped Obsolete Parts 

Incident Angered Iranians, Led to Direct U.S, Role 



By Walter Pinais 

Pont Start Writer 

Israeli arms brokers substituted obsolete 
antiaircraft missile parts in a secret Novem- 
ber 1985 arms shipment to Iran, angering 
the Iranians and causing the Reagan White 
House to begin sending weapons directly 
from U.S. military stocks, informed U.S. 
and Israeli sources said yesterday. 

Iranian military officers had given the 
Israelis a list of specific spare parts for a 
type of antiaircraft battery known as Im- 
proved Hawk, or I-Hawk, but for reasons 
that are not clear they received parts for an 
older, less sophisticated version of the 
Hawk. 

The November shipment was eventually 
returned to Israel, and the incident led the 
White House to stop using the Israeli arms 
brokers as intermediaries in the shipments. 
Those Israelis had begun the clandestine 
operation with tacit U.S. approval in the fall 
of 1985, when two arms shipments to Teh- 
ran resulted in the Sept. 14 release of the 
Rev. Benjamin Weir, who had been held 
hostage in Lebanon by pro-Iranian extrem- 
ists. 

The White House opted to begin selling 
parts directly from the U.S. ar-senal for 
what became four subsequent shipnaents 
this year. The Iranians paid millions of dol- 
lars more than the $12 million value of tjie 
weapons into a Swiss bank account, and 
.some of those profits were secretly di- 
verted to aid Nicaraguan contras, according 
to administration dusclosures last week. 

In a statement released yesterday, Israeli 
businessman Yaacov Nimrodi confirmed 
earlier reports that he had organized the 
September arms shipments to Iran 
as a way "to bring about the free- 
dom of the American hostages.” 

He said Weir was released as a 
result of these activities, but that 
afterward, "the Americans appar- 
ently reached the conclusion that it 
is within their ability to continue 
efforts for the release of other hos- 
tages without my help.” 

"The negotiations continued 
without me,” Nimrodi said. "At the 
same time,” he added, “my friends 
and myself were asked to stop deal- 
ing with the subject.” 

Nimrodi’s friends have been iden- 
tified as David Kimche, the former 
director general of the Israeli for- 


eign ministry, and A1 Schwimmer, 
the founder of Israel Aircraft Indus- 
tries. 

In February, 500 TOW antitank 
missiles were sent to Tehran di- 
rectly from U.S. stocks and in late 
May parts for the I-Hawks were 
sent as a replacement for the re- 
jected November .shipment, accord- 
ing to informed sources. 

According to these sources, some 
of whom were aware of the secret 
shipments at the time, this new 
phase of direct U.S. supplies 
stripped the White House of the 
"deniability” it had been able to 
maintain last year, when the arms 
were brokeretVby Israelis and taken 
from Israeli stocks that were even- 
tually replaced by the United 
States. 

When the direct shipments be? 
gan. Marine Lt. Col. Oliver L. 
North of the National Security 
Council staff was designated as the 
White House liaison on the issue 
with the Israeli government. Israeli 
Prime Minister Shimon Peres se- 
lected Amiran Nir, his counterter- 
rorism adviser, to be North’s coun- 
terpart. 

The White House had been told 
by the Israeli middlemen before 
Weir was freed that all five living 
American hostages would be re- 
leased. Despite the setback in se- 
curing only one hostage, the Israelis 
were told that a shipment of I-Hawk 
parts would help to free the remain- 
ing four Americans. The Israelis 
chose late November for the ship- 
ment, according to one source, in 
part to mollify the White House in 
the wake of the arrest of Jonathan 
Pollard, who was eventually con- 
victed of spying tor Israel. 

When word of the Iranian anger 
over the obsolete Hawk parts be- 
came known in Washington, former 
national security adviser Robert C. 
McFarlane and North, who had 
helped arrange the September and 
November shipments, “were damn 
angry at the Israelis for .sending old 
equipment," said one source famil- 
iar with the transaction. The idea of 
sending arms to Tehran as a sign of 



. . . arranged CIA help at request of North 
U.S. "good faith" had originated in * 
discussions between McFarlane and 
Kimche in the summer of 1985. 

White House officials in the past 
have said there was a “pause” in the 
Iran program about this time last 
year because McFarlane, North and 
the national security adviser. Vice 
Adm. John M. Poindexter, were 
changing their “contacts” in Iran. 

A Washington source familiar 
with the Israeli arms deal said yes- 
terday that Nimrodi was not in- 
volved in the November shipment 
and that the sub,stitution of. old 
parts for I-Hawk parts came about 
because of a “misunderstanding by 
people who didn’t know weapons 
rather than a desire to cheat the 
Iranians.” 

The failure of the November 
shipment, and the subsequent Iran- 
ian complaints came at a time when 
State and Defense department of- 
ficials were trying to convince Pres- 
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ideiit Reagaii that he should not use 
arms shipments as a means for 
opening contacts with Iran or in 
seeking help to free the remaining 
American hostages. 

The incident also took place 
while the arms-to-lran program was 
cr eating controversy within the 
Central Intelligence Agency, fohn 
McMahon, then the CIA's deputy 
d irector, agreed to provide agency 
assistance in getting an airplane for 
t he November shi^ient after an 
u nusual oral reciuest from NorthT 

At the time, according to con- 
g ressional sources, North told 
M cMahon that the plane would be 
ca rrying oil-drilling emiipment. CIA' 
D irector William J. Casev was liT 
China at the time, sources said. 

McMahon, according to Sen . 
Daniel Pa trick Moynihan dJ-N.? ]), 
a pproved INorth's requ est hut 
w arned that he would require an 
order from Reagan to do it ag.^. 
‘‘[ 'll do it once, put the next time 
. . . this has to come from the pres- 
ident in writing,” Moynihan. on the 
N tiC News program “Meet th e 
Press,” quoted Mc Mahon as saying.' 

In January, the White House re- 
ceived word of the Iranian mili- 
tary’s unhappiness with the Hawk 
shipment, but also a hint that if 
newer equipment were furnished, 
talks about the hostages could con- 
tinue, according to sources. 

On Jan. 17, according to White 
House officials, the president 
signed a secret intelligence order 
authorizing the shipment of U.S. 
arms to Iran as part of a covert pro- 
gram to open contacts and seek 
help in obtaining the hostages' re- 
lease. 

In February, according to Attor- 
ney General Edwin Meese III, the 
November shipment of old Hawk 
parts was returned to Israel. In the 
same month, according to informed 
sources, the first U.S. shipment of 
500 TOW antitank missiles went 
from the United States to Israel and 
then to Iran. All of this year’s ship- 
ments were routed from the United 
States through Israel, and in at 
least some cases were flown circu- 
itously from Israel through Europe 
to Iran. 


Also in February, the CIA ’s 
McMahon q uit without explanation . 
He now works tor the LockEeed 
Cbi-p. 

On May 28, McFarlane, North 
and two others landed in Tehran in 
a plane carrying parts for the I- 
Hawks. Iran had the weapons from 
the 1970s, when it was a close ally 
of the United States and before rev- 
olution swept out the shah and 
brought Ayatollah Ruhollah Kho- 
meini to power, McFarlane has told 
friends that he expected ail of the 
remaining hostages to be freed be- 
fore his arrival. 

The United States sent two more 
shipments totaling 1,500 TOW mis- 
siles in August and late October. 
Two more hostages, the Rev. Law- 
rence M. Jenco and David P, Jacob- 
sen, were released. In September 

and October, three more Americans 
were kidnaped in Beirut and report- 
edly are held by pro-Iranian ex- 
tremists. 

The idea of sending arms to Iran 
to cultivate contacts within the 
Khomeini regime began early in the 
Reagan administration, according to 
sources. In 1981, then-Secretary of 
State Alexander M, Haig Jr. gave 
tacit approval for an Israeli proposal 
that arms be sent to build contacts 
within the Iranian military. The Is- 
raeli idea, according to Moshe 
Arens, ambassador to Washington 
at the time, was to encourage the 
military leadership to overthrow 
the Khomeini regime. 

No moderates in the armed 
forces were uncovered, Arens said 
recently, and U.S. support ended 
when Haig was convinced by his 
staff that the arms shipments were 
contrary to U.S. interests. 

For the next five years, until 
Nov. 4, when the first reports of 
McFarlane’s trip to Tehran ap- 
peared, the Reagan administration 
and the president personally em- 
phasized that the Khomeini regime 
supported terrorism and that the 
United States would never pay ran- 
som to extremists holding U.S. hos- 
tages. A strong corollary to these 
antiterrorism policies was Opera- 


tion Staunch, the worldwide U.S, 
effort to enlist other countries in 
the embargo on arms shipments to 
Iran and Iraq as a means for ending 
the war, 

Meese has reportedly told con- 
gressional investigators that all of 
the funneling of Iranian arms money 
to aid the Nicaraguan rebels oc- 
curred this year, beginning with the 
February shipment. He also told 
them that none of the profits from 
this October’s shipment went to the 
contras, because by then Congress 
had approved $100 million in mil- 
itary and other aid to the rebels. 


Approved For Release 2006/12/15 : CIA-RDP91-00901R000600190007-8 



f 




STAT 


STAT 


STAT 


Approved For Release 2006/1 2/1 90007-8 

ARTICLE APPEARED 30 November 1986 

nM P*g J- 

ClAer forced Ron’s OK 


By LARS-ERIK NELSON 

l^ews Wash^on Bureau Chief 

WASHINGTON — John 
iMcMahon, former deputy di- 
rector of the CIA, arranged a 
secret and apparently illegal 
flight of U.S. weapons to 
Israel and Iran last Novem- 
ber, but then dug in his 
heels and demand^ formal 
presidential authorization 
for any further flights, 
sources said yesterday. 

McMahon may have paid 
’or this lack of “coopera- 
bon’’ by losing his job. Sen. 
Daniel P. Moynihan (D-N.Y.) 
said. Apparently at McMa- 
|hon’s insistence, President 
Reagan agreed to issue a 
formal “finding” to autho- 
rize the secret and con- 
troversial weapons ship- 
ments to Iran in January 
1986— and McMahon unex- 
pectedly retired two months 
later. 

Job with Lockheed 

“I’d like to know why 
McMahon was forced out of 
the-govemment,” Moynihan 
said. McMahon, 57, had 
spent 34 years in the CIA, 
and currently works as an 
executive vice president for 
the Lockheed Corp., in Cali- 
fornia. He was not available 
for comment 

At the time of his retire- 
ment last March, McMahon 
issued an unusual statement 
declaring that he was leav- 
ing the CIA for purely 
personal reasons, and asser- 
ting, “I support the Presi- 
dent’s policy in Afghanistan, 
Nicaragua and the Third 
World at large and execute 
his directives to the fullest 
extent” 

A number of conservative 
groups, however, claimed 


“victory” over McMahon, 
accusing him of having 
opposed a Reagan plan to 
equip Afghan rebels with 
sophisticated anti-aircraft 
missiles. Aid to the Afghan 
rebels was supervised in 
part by the National Secur- 
ity Council’s Lt Col. Oliver 
North, who was fired by 
President Reagan last Tues- 
day for diverting funds from 
the Iran arms sales to 
Nicaraguan rebels. 

DonH tell Congress 

At the time of McMahon’s 
departure, there was no pub- 
lic mention of the secret 
arms sale to Iran. The Presi- 

□ lent’s January directive 
•rdered CIA Director Wil- 
iam Casey not to report the 
tperation to Congress, de- 
spite a 1984 agreement that 
any operation authorized by 
a presidential “finding” 
must be reported to the 
House and Senate intelli- 
gence committees in 
advance. 

“Casey himself was in- 
volved in this very early on, 
but his attitude was, ’Don’t 
tell me things I don’t have to 
know,’ ” an intelligence 
source said. “And I believe 
that probably he didn’t know 
everything that was going 
on— but be knew that he 
didn’t know, and that there 
was something there to be 
known. That’s the way the 
intelligence game is 
played.” 

Intelligence sources said 
that in November 1985, 
while Casey was on a trip to 
China, McMahon was asked 
to authorize the use of 
Southern Air Transport, to 
fly materials, which he be- 
lieved to be oil-drilling 
equipment, to Israel. 


h! 

□ 


Embargo lifted 

At the time, a presidential 
embargo on selling arms to 
Iran was still in effect, and 
any arms shipment would 
have violated the presi- 
dential embargo as well as 
the Export Administration 
Act and the Arms Export 
Control Act The presi- 
dential embargo was lifted 
by Reagan’s directive, 
‘ iigned on Jan. 17, 1986. 

“McMahon okayed the 
ise of .S9Ulhem.-Air just 
mce, and said the next time 
1 le wanted a presidential 
signature,” a source said. 
“The big question is whether 
it was McMahon who forced 
the President to get involved 
in this by making him sign 
the ’finding.’ Not long after 
that, McMahon was forced 
out” 

Casey was described as 
personally fond of McMa- 
hon, a fellow Irishman and a 
graduate of Holy Cross who 
had spent his whole life in 
;he CIA. 

Richard Helms, a former 
lA director who also knew 
McMahon, insisted that his 
real reason for leaving the 
CIA was personal. 

“He just wanted to make 
some money,” Helms said. 
“He had his time in. He 
divorced his wife, and he got 
a job with Lockheed. A lot 
of things just came 
together.” 

One Democratic con- 
gressman who asked not to 
be named predicted that 
Casey too might have to be 
sacrificed before Capitol 
Hill is satisfied that Reagan 
has corrected the flaws in 
his foreign-policy staff. "Un- 
less the White House acts to 
get rid of Casey, this is going 
to be an opea. wound,” he 
said. 
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